To Hava anp 70 Howo, all snd singulsr the sald property unto the Morigages, It succeasorn and aasigns forever.

The Mortgagor govenanta that he ta lawfully seised of the premises herelnabove described in feo simple sbsolute
(or such other eetate, if any, as is stated herelnbefore), that ho has good right and lawful suthorlty to sell, convey,
or enoumber the same, and that the premises are free and lear of all llens and encumbranocs whatsoaver exoept as
hereln otherwise recited. The Mortgagor furlber covenanis to warrnt and forever dofond all and singular the
premisos aa hereln oonveyed, unto the Mortgngee forover, from and agatnst the Mortgagor and all persons whomaosver

+ lawfully claiming the same oz any part theveof, ) - .

The Mortgagor covenanta and agreos as follows:

, 1. Ho will promptly pay the principal of and Interest on the indebtednens evidenood by the sald nota, at the
time and in the manner thereln provided. Privilego ia roserved to prepay at any time, without premium or foo, the
entiro indebtodness or any part thereof not lees than the amount of one {nstallment, or one hundred dollars ($100.00),
whichover is less,

3, Together with, and in addition to, tho‘monthly pAaymcnh: of priseipal and interest pnya!;le under the terms
of the note socured heraby, e will pay to the Mortgageo ss trustes (under the terma of this trust as hereinafter
stated) on the first day of each month until the ssid note fa fully paid:

(8) A sum equal to the ground rents, if any, next due, plus the premiuma that will next bacome dus and paysble
on polioles of fire and other hazard insurancs covering the mortgaged property, plus taxes and assessmenta
next dus on the mortgaged property (all as eatimated by the Mortgages, and of which the Mortgagor is
notifled) less all sums already pald therefor divided by the number of months to elapss befors one month
prior to the date when such ground reuts, premlums, taxes and sssesements will becom dellnquent, such
sums o be held by Mortgagee In trust to pay sald ground rents, premiums, taxes and apeolal assessmonta,

(b} The aggreaats of the ts payable p b to subp ph (a) and those payable on the note seured )
hereby, shall be paid in s single payment each month, to be applied to the following itéms In the order
stated:

(1) taxca, apscial assessmeonta, fire and other hasard insurance premfums;

{n) Interest on the note sccured hereby; and : :

(m1) amortisation of the principal of eald note.
Any definfenoy tn the amount of such aggregate monthly payment, shall, unloss made good by the
Mortgagor pior to tho due date of the next such payment, constituts an ovent of dofault under this
mortgage. At Mortgageo's option, Mortgagor will pay a “late charge” not excesding four per
centum (4%) of any installment when paid more than £fteen (18) days after the du date thersof,
to cover the extra expenso involved in handling delingitent paymeonts, but such “late charge” shall
not be payablo out of the proceeds of any sale mada to sstisly the indebtedness secured hereby,
unless such procoeds are sufficient to dischargo the entire indebtedness and all proper costs and
expenses socured thereby, ) '

3. 11 the total of the payments made by the Mortgagor wiider (a) of paragraph 2 precoding shall oxcood the
amount of paymonta sctually mado by the Mortgagoo as trusteo for taxes or nssessments or insurance promitims,
os the case may be, such excess shall be credited on subsoquent payments to b made by the Mortgagor for such
items or, at the option of Mortgageo as trustee, may be'refunded to the Mortgagor. 1f, however, auch monthly
payments shall not be sufficient to pay such items when the same shall bocome due snd payable, then the
Mortgagor shell pay to the Mortgages es trusteo any smount necessary to mako up tho doficiency. Such
payment will be mads within thirty (30) day alter written notice from the Morigagee stating the amount of the
deficiency, which notico may bogiven by mail. I{ nt auy time tho Mortgagor shall tendor to the Mortgages, in
nccordanco with the provisions of the noto secured hereby, full payment of the entiro indebtednoss ropresentod
thereby, the Mortgages as trusteo shall, i computing the amount of sych indobtedness, credit to the account
of the Mortgagor any credit balance remaining under the provisions of (a) of paragraph 2 hereol, 1f thers
shall bo & default under any of the provisions of this mortgage resulting in & public salo of the promiges covered




